IS  GREAT BRITAIN  BECOMING POORER?
we concluded that this sector of the British economic
system was on the whole less favourably placed than
before.
The activity of this sector of the economic system is
reflected in the balance of payments, which closes
actively when more comes in from abroad than is paid
out, and passively when more is paid out than comes
in from abroad. The development of Great Britain's
balance of payments since the war fully confirms the
results of our investigations.
Before the World War Great Britain's balance of
payments closed every year with a profit; every year
she became richer and more powerful; every year she
was in a position to increase her capital investments
abroad and thus take care of the future when those
investments would return good interest and dividends.
Thus every year her power in the world as a creditor
and customer increased. In 1907 the active balance of
payments amounted to 138 million pounds ; in 1910
it had grown to 153 million pounds, and in the last
year before the outbreak of war, 1913, it had reached
the enormous figure of 181 million pounds.
This total was not reached in any of the post-war
years, except nominally perhaps in 1920 when the
value of money was much lower than in 1913 on
account of the high level of prices. In the post-war
years up to 1926 profits were still being made, but
they sank from year to year until a mere nine million
pounds was all that remained. Then came a period
of good business in which they rose rapidly once again
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